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CONFIDENTIAL TOKYO 14121 

CINCPAC FOR POLAD 

E.O. 11652: GDS 

TAGS: PFOR, PINT, JA, CH, ETRN 

SUB J : TENG HSIAO-PING ON SINO- JAPANESE RELATIONS AND PM 
TANAKA 

REF: A. PEKING 1870 
B. TOKYO 13871 

1. TOKYO PRESS (KYODO AND ASAHI) REPORTED PRC DEP PREMIER 
TENG HSIAO-PING COMMENTING TO VISITING LDP DIET GROUP 
HEADED BY SEIGO HAMANO IN VERY FAVORABLE TERMS ON OUTLOOK 
FOR SINO- JAPANESE RELATIONS. HE EXPRESSED "SINCERE HOPE PM 
TANAKA WOULD OVERCOME DIFFICULTIES CAUSED BY BUNGEI SHUNJU 
ARTICLE QUESTIONING HIS PERSONAL FINANCES (PRESUMABLY SAME 
CONVERSATION AMB. OGAWA CONVEYED TO AMB. BUSH, REF A). 
ACCORDING TO ASAHI, TENG EXPRESSED OPTIMISM IN NEGOTIA- 
TIONS ON SHIPPING, FISHERIES, AND PEACE AND FRIENDSHIP 
AGREEMENTS. HE REPORTEDLY SAID SHIPPING COULD BE INITIALED 
WITHIN A WEEK WITH COMPROMISING SPIRIT ON BOTH SIDES PRO- 
BLEMS IN NAVIGATION TALKS WERE SURMOUNTABLE. HE SUGGESTED 
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IN OFFING. 

2. BELIEVING THAT ADDITIONAL LEVERAGE HAS BEEN GAINED IN 
NEGOTIATIONS DUE TO PRC APPREHENSION OVER TANAKA'S TENURE. 

FONOFF CHINA DIV DIRECTOR FUJITA TOLD US GOJ WILL ATTEMPT 
TO SPEED NEGOTIATIONS ON SHIPPING AGREEMENT TO CONCLUSION 
BEFORE PRESIDENT FORD S VISIT TO JAPAN. 

HODGSON 
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